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WEB Water (WEB) is a non-profit water utility serving farms and small towns in northeastern@duth Dakota*
Its manager, Curt Hohn (Dem), ran for the U S. House of Representatives in year 2000 agamst"j%hn Thune
(Rep). Hohn was paid his full WEB salary while he campaigned, which was somewhere between

He also received his full benefit package, including retirement (6% of salary) and
health insurance.

Hohn may have used other of the non-profit’s money or facilities in his campaign as well, but Mr. Hohn and
the current board members will not allow any member of the WEB Water Corporation (like me) access to
records (including board meeting minutes), which is a violation of SD law. Therefore, I have filed a
lawsuit seeking access to records.

1 believe Hohn spent at least six months and maybe as much as 10 months in 2000 campaigning full ume
and was not able to devote much time at all to his job. Thus, WEB paying his full salary is nothing more .
than a subsidy to his campaign by WEB — a non profit corporation. This was not a campaign for election to
a city council or a school board; it was a campaign for a national office and required statewide, full-time
campaigning with long periods of time away from the WEB offices. '

On April 27, 2006, during depositions on my lawsuit seeking access to records, the current board chairman,
Orland Giegle, confessed that Mr. Hohn was out of the office “a lot” in his statewide campaign while '
traveling the state, and called in, he thought, by phone “once a day” to see how things were going. He also
testified he knew Hohn would be gone from the office “a lot” during the campaign. The current vice- |
chairman of the board, Paul Fischbach, (who was also Hohn’s campaign treasurer) whose deposition was
also taken, gave similar testimony (i.e., Hohn was gone out of town campaigning a lot). To me, this smell
like a subsidy or maybe even an indirect campaign contribution by a non-profit corporation '

If T remember correctly, Mr. Fischbach also testified that there was somewhere around $200,000 to $250,000
spent on Hohn’s campaign. If anyone should know, he should since he was the campaign treasurer.
However, files I found on the internet indicate that Hohn had campaign contribution receipts of $121,790
and expenditures of $119,538. So, if Mr. Fischbach’s testimony was truthful (he was under oath) and the

information I found is accurate, there is a huge discrepancy between what Mr. Fischbach said was spent
in_the depositions and what was reported to the FEC.

Apparently, no motion was ever made or votes taken as to whether or not to pay Mr. Hohn while he
campaigned as both directors testified they could not remember any board votes (One would think they
would remember something like that.) It seems like directors may have just “looked the other way” while
Hohn collected his salary, or maybe there was some sort of “gentleman’s agreement” with just a wink, a nod
and a grin so none of them would have to go officially “on the record” over the matter by voting on it. 1 did
attend a board meeting and asked the board to vote on the 1ssue while I was present so I could see how each
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director voted, but they refused WEB puts out a newsletter to 1ts members, but I believe there was never
anything said about Hohn collecting his WEB salary as he conducted a full-time campaign nor was there
anything ever published about Hohn being absent from the office for extended periods while campaigning.
The board has not allowed me or, to my knowledge, any other member to inspect any minutes of their board
meetings to see any voting records or to even see what was discussed about this matter

The board chairman at the time of the campaign was a long-time, close, personal and political friend of Mr
Hohn’s named Arnold Schurr. He made $1000 in contributions to Hohn’s campaign As board chairman, he
may have used his influence with other board members to allow salary payments to Hohn as he campaigned,
or simply authorized them himself since there apparently was no vote on the issue. Also, the vice-chairman
of the board, Gary Gilbert, appeared in televised campaign ads for Hohn and, if I remember correctly, was
using WEB’s name, logo, etc. in the ads. Because 1 believe there is a possibility these ads were in violation
of campaign tax laws concerning non-profit corporations, I am now beginning attempts to obtain the TV ad,
which should still be on file with televisions stations

I believe allowing a non-profit manager to be paid his salary as he campaigns fuli-time 1s a violation of tax
laws and may be a violation of campaign finance laws If this situation 1s allowed to stand as a precedent,
any non-profit will be able subsidize campaigns by paying non-profit employees while they campaign for
public office, thus, making a sham of the non-profit tax laws concerning election campaigns, just as I believe
WEB did. Indeed, it opens a loophole so wide that non-profits might be formed for the sole purpose of
running political candidates for office.

My lawsuit is only for the purpose of gaining access to WEB’s books; therefore, my attorney’s questioning at
the first set of depositions was focused primarily on the access to records issue and not specifically on
campaign subsidy issues. The depositions could take several weeks before they are transcribed and made
available but then I am sure they could be made available to the FEC at its request.

Please open an investigation into this matter. It 1s my belief that campaign election laws may have been

violated My litigation 1s solely
to access records, so | am not asking you to intervene in my litigatioga~] am simply asking you to investigate
what I believe to be federal election campaign financing violations. '
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Subscribed and sworn before me on this ZO— day of f ' lﬁ-_( ,20 0 Q .

Bill Johnson

Sent by certified mail on May 10, 2006 with delivery confirmation

Enclosures: Enclosures (except for this revised complaint) were sent previously and are n
this mailing

1. Newspaper ad entitled, “American News Hides News from Public”

3.

Three 3 extra copies of the complaint as requested

o v A

Note: Enclosures 1 and 2 were entered into evidence in the depositions held on April 27, 2006 Apparently,
Mr. Hohn had some previous trouble over doing political activities on company time while working for a
county sewage agency in Oregon as described on page 4 of enclosure 2.



Aberdeen Alﬁerlcan News fMes News
rom Public |

The Aberdeen Amefican News wrote an editorial in its Sunday, April 2, edition critical of the state for not giving WEB larger grants for expansion. The
American News was upset that. WEB had received only $200,000 after requesting a nnlhon ‘WEB is a non-profit rural water company furnishing water to
farms and small towns in northeastern, SD.

Information the American News did not tell its readers that may have some bearing ¢ on why 'WEB did net get a larger grant follows:

4-
» In 1998, WEB’s manager, Curt Hohn, and the WEB directors hired a Washington'D.C. lawyer because no SD lawyers would apparentl§'do’ whattljey
wanted, They wanted legal justification to award a contract to 4 contractor that had bid $60,560 higher than the next lowest bidder. The Washmgton, S
D.C. lawyer provided the needed legal loopholes. WEB paid the lawyer $6,735 and-tien gave the contract to the high bidder. But before doing so,’
Hohn cancelled the low interest loart he had secured from the state-because (as Washington, D.C. attorney noted in his legal opnnon) SD state loan 1:»1':1r
visions stipulated the contract had to go to the lowest bidder.
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« In year 2000, WEB smanager,CunHohnranfortheUS Congress agamst]ohn'nnme WIuleHohncampmgnedﬁxllnme hedmwlnsfnllWEB a
salary - recently published in the February newsleltet as $101,760 annually - $8,480 per month. . ) ol

. ot
-WEB tried to keep Hohn'’s salary secret but was forced to reveal it mMrchafneramemberandfonnerdirector. Bill Johnson, Stratford, fileda iy
lawsuit to get the salary figure. Johnson is now trying to find out how much'-WEB mioney was used subsidizing Hohn's campaign. But Hohnand -
directors have again refused hum access to the books in violation of South Dykota Codified Law 47-24-2 that says, "All books and records of a :
(non-profit) corporation may be inspected by any member, or his agent or attomey, for any proper purpose at any reasonable time," so his lawsuit 135 <2

continuing in order to open up WEB'’s books to its members. Hohn and WEB directors are spending thGusaids of WEB’s money to prevent a WEB
member from inspecting their books.

* The WEB board is packed with Hohn’s cronies, including Hohn’s 2000 campalgn treasurer, Paul Fischbach, Mansfield, who is the current WEB board
Vice-Chairman. .

l‘(ﬁ ‘e

» Non-profits like WEB are prohibited by state and federal laws from subsidizing political campaigns - either directly or indirectly. Since WEB has
refused to open its books to inspection, in addition to his lawsuit, Johnson has also written to the Internal Revenue Servicé asking them to investigate
possible subsidies of Hohn's campaign by WEB.
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-Inyear2000WEBput31055406mtomestockmmketatHohn‘smgmg AlldlemvesunentsweremadethmughHohnsclosefnendandpohtxcal'
crony, Tom Morfow. The market took a dive after the investments and at onetxmeWEB sn;mket losses Jere morethan MQ0.0QO NP
of "'.‘ . ]
» The market has since rebounded and, 6 years after the investment, it is now worth, $97_7.052 (as of Mar. 31) for a loss of $78,353. But that is not all.
Had WEB prudently invested the money in CD's at 6% as it was doing before Hohn urged stock misrket investing with Morrow, the money would have
now grown to about $1.5 million, so the true loss today due to WEB’s plunge into the stock market stands at about $523,000. This loss alone is nearly
T‘RlPLEﬂnamountWEBmﬂymeiv_ed&omthemlngrmtmoney.
In its editorial, the American News attacked the state and quoted Curt Hohn as if he were some sort of an econdmic development visionary — alllhewhlle‘hd-

ing Hohn's management fiascos. While bemoaning the fact that WEB received only a $200,000 grant, for example, the American News completely failed to
meation WEB'’s stock market losses,— and NEVER has,

As his stock market investing demonstrates, Hobn is no economic visionary. AsWEBs‘ﬁmtmanagermlm he had a choice of being fired or resigning. He
mgmdandwemtowotkmmeAberdeenScheolDlsméttorafewmontlnwhmhehhdsomemblevnﬂlmothu'employeewhoﬁlevfalawwitagamstme

Dlmotbecauseoflhhn(costﬂ:stmtSSO(I)ﬂtosettle).ﬂmntookuowaththeSWomegon,wasﬁmdﬁmM;sbml993,ai:dlemmedeHB'—h
" 1997 after working for a county sewage department in Oregon.

WEB menbers, ask yourself —ﬂyouﬁzreinchargeofawnrdhggrsnisoﬂaxpmrsmney,wmldyouawardagranttoWEBwbenyonhwwall
of the abové? -

ThereallyndpmofallﬂﬁsntheAmmcanNm. It has abandonred ethical joursalism by deliberately kesping impostant pews about WEB's figscos from the
public. Whﬂehypoxmncallx.puacmn; omnnm fypu&cmmnmmmwmpmmhwmmamabﬂ’lnghtmmmm
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'[heAmencanNews souhsownedbythehlﬂlestbxdder(mcendybouglnbyala:ieCahfomnoo:pmauonaﬁgbemgsoldbyanothﬂcal;fmh@xpmaﬁon)
Ithasnnlocalownemhpmushomdnptevenbecalledane%@aper.Iusnotlmgbutaﬁﬁntvacﬂum.suckingupadmusmgmo fiom narthéastern SD
and sehding it off to its Safifirhia‘owniges. Hohn mdﬁmnmmeMﬁnguumdmabygvmg:taboutSlSOOOof moneyforadvemaing .
vmmtheywueuymgtogetAbudeentojomWEB AspaybachmeAmmcanNemmppmHohnmdthuWBbohrdmm&ﬁhmabemmwm
deeds and incompetence. -~ i
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The American News is representative of what fias happened to the news media in lhé.rmﬁd ﬁrst, nof Jomﬂahmmd'uwﬁ;m;mﬁ
. hid many truths about WEB from the public. Andthtmthasﬂlea\ldacxtytocnnci.etheSm %fwnotpvﬁ.gwanmu
memberscoulddolseancélthe!rsu ptium.

wmmspdmssmmommmmmyandmmmmc mgt&andfedemlagencienemt’trgwe
WEB grants, cgpecthghermtesmﬁemmq}ientheymforcedtopay epnee Hobn’s jose expangion. pliidy, ..
When WEB members receive nptification of thei.néxt rate increase, members can at least-paytly biame the Americtt Mews -
fampsnmmmmnommmsmmmamwmm
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